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AMENDED ITEM 
 

Reference: F2020/00030 - D14602519 
Author: Peter Correy, Unit Manager, Finance   
Executive: Natalia Cowley, Director Corporate Affairs and Chief Financial Officer   
 
Recommendation 

 
1 That Council note that the 2019-20 Central Coast Council audited financial 

reports including the auditor’s reports have been presented to this meeting of the 
Council, in accordance with s. 419(1) of the Local Government Act 1993 (“LG Act”). 

 
2 That Council note that the external auditor, addressed the Council on the auditor’s 

report on Central Coast Council’s 2019-20 Financial Reports in accordance with s. 
419(2) of the LG Act. 

 
3 That Council adopt the audited 2019-20 financial reports for Central Coast 

Council as presented in accordance with ss. 413(2)(c) and 377(1)(k) of the LG Act, 
and cl. 215(1)(a) of the Local Government (General) Regulation 2005. 

 
4 That Council include the audited 2019-20 Central Coast Council Consolidated 

Financial Reports as an Addendum to Council’s 2019-20 Annual Report in 
accordance with s.428(4)(a) of the LG Act. 

 
5 That Council publish on Council’s website the 2019-20 Annual Report including 

audited 2019-20 Central Coast Council Financial Reports and a copy be provided 
to the Minister of Local Government in accordance with s. 428 (5) of the LG Act. 

 
6 That Council adopt the audited 2019-20 financial reports for Central Coast 

Council Water Supply Authority as presented in accordance with section 41B of 
the Public Finance and Audit Act 1983 (PF&A Act) and the Public Finance and 
Audit Regulation, the Australian Accounting Standards and other pronouncements 
of the Australian Accounting Standards Board, the Local Government Act 1993 
(NSW) and the Local Government Code of Accounting Practice. 

  

Item No: 2.1  

Title: Presentation of Financial Reports and related 
Auditor's Reports for Central Coast Council and 
Central Coast Council Water Supply Authority for 
the period 1 July 2019 to 30 June 2020 

 

Department: Corporate Affairs  

11 May 2021 Ordinary Council Meeting       
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Report purpose 
 
To report to Council, Central Coast Council’s financial position as at 30 June 2020 detailed 
within the Financial Reports: General Purpose Financial Statements, Water Supply Authority 
Financial Statements, Special Purpose Financial Statements and Special Schedules. 
 
Executive Summary 
 
This report, including external audit reports, presents the 2019-2020 Financial Reports for 
Central Coast Council and Central Coast Council Water Supply Authority. The 2019-2020 
Financial Reports cover the period 1 July 2019 to 30 June 2020. 

 
Context 
 
The draft financial reports for Central Coast Council and Central Coast Council Water Supply 
Authority were presented to Council at its meeting held on 23 March 2021 and Council 
resolved as follows: 
 

78/21 Resolved 
 

1 That Council note that the draft Consolidated Financial Reports for 
Central Coast Council for the period from 1 July 2019 to 30 June 2020 
are presented to Council.  The Consolidated Financial Report includes 
the General Purpose financial report, Special Purpose financial report 
and Special Schedules, which is Attachment 1 to the business paper. 

 
2 That Council also note that the draft Consolidated Financial Reports 

have been prepared in accordance with the requirements of the Local 
Government Act 1993 (“LG Act”), the Local Government (General) 
Regulation 2005 (“LG Reg”) and the relevant accounting and reporting 
requirements of the Office of Local Government prescribed Code of 
Accounting Practice and Financial Reporting - Update No. 28 and 
Australian Accounting Standards. 

 
3 That Council note that the draft Financial Reports for Central Coast 

Council Water Supply Authority for the period from 1 July 2019 to 30 
June 2020 is presented to Council, which is Attachment 2 to the 
business paper. 

 
4 That Council note that the draft Financial Reports for Central Coast 

Council Water Supply Authority as presented in accordance with 
section 41B of the Public Finance and Audit Act 1983 (PF&A Act) and 
the Public Finance, the Australian Accounting Standards and other 
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pronouncements of the Australian Accounting Standards Board, the 
Local Government Act 1993 (NSW) and the relevant accounting and 
reporting requirements of the Office of Local Government prescribed 
Code of Accounting Practice and Financial Reporting - Update No. 28 
and Australian Accounting Standards. 

 
5 That Council authorise, the Interim Administrator, given the suspension 

of the Mayor, to execute all documents related to the draft Consolidated 
Financial Reports in accordance with s413(2)(c) of the LG Act, and cl. 
215(1)(b)(i) of the LG Reg.  

 
6 That Council authorise, the Chief Executive Officer to execute all 

documents related to the draft Consolidated Financial Reports in 
accordance with s413(2)(c) of the LG Act, and cl. 215(1)(b)(iv) of the LG 
Reg.  

 
7 That Council authorise, the Responsible Accounting Officer of the 

Council, to execute all documents related to the draft Consolidated 
Financial Reports with s413(2)(c) of the LG Act, and cl. 215(1)(b)(iii) of 
the LG Reg. 

 
8 That Council authorise, for the purposes of s. 41C(1C) of the Public 

Finance and Audit Act 1983, its Interim Administrator (given the 
suspension of the Mayor), Chief Executive Officer and Responsible 
Accounting Officer to execute all documents related to the draft 
Financial Reports for Central Coast Council Water Supply Authority. 

 
9 That Council resolve, for the purposes of s. 413(1) of the LG Act, to refer 

the Consolidated Financial Reports for Central Coast Council and the 
Financial Reports for Central Coast Council Water Supply Authority for 
the period from 1 July 2019 to 30 June 2020 to the Audit Office of New 
South Wales, for external audit. 

 
10 That Council delegate to the Chief Executive Officer to set the date for 

the meeting to present the audited 2019-20 financial reports, together 
with the auditor's reports, to the public in accordance with s418(1)(a), 
(b) of the LG Act. 

 
Analysis of Council’s financial performance and financial position is contained in the Council 
report from the 23 March 2021 meeting. 
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Central Coast Council  
 
The 2019-2020 Central Coast Council Consolidated Financial Reports include the General 
Purpose financial statements, Special Purpose financial statements and Special Schedules, 
which include all of Council’s business activities. The 2019-2020 Central Coast Council 
Consolidated Financial Reports comprise attachment 1 to this business paper.  
 
The Central Coast Council Financial Reports have been prepared in accordance with the 
requirements of the Local Government Act 1993 (“LG Act”), the Local Government (General) 
Regulation 2005 (“LG Reg”), and the relevant accounting and reporting requirements of the 
Office of Local Government prescribed Code of Accounting Practice and Financial Reporting - 
Update No. 28 and Australian Accounting Standards.  
 
In accordance with s. 413(1) of the LG Act, Council must prepare financial reports for each 
year, and must refer them for audit as soon as practicable after the end of that year.  
 
The Audit, Risk and Improvement Committee met on 10 December 2020 to review the draft 
2019-2020 Central Coast Council Financial Reports. The Committee recommended that 
Council adopt the 2019-2020 Central Coast Council Consolidated Financial Reports (that 
include the General Purpose financial statements, Special Purpose financial statements and 
Special Schedules).  
 
It is proposed that Council consider and accept the recommendations of the Audit, Risk and 
Improvement Committee to formally adopt the 2019-2020 Central Coast Council Financial 
Reports.  
 
Council applied for and was granted an extension of time to prepare, audit and lodge the 
2019-2020 Financial Reports to 30 April 2021. 
 
Following a formal request by the Audit Office an additional extension to 10 May 2021 was 
granted by the Office of Local Government to finalise and lodge the 2019-2020 Financial 
Reports. 
 
Pursuant to resolution 78/21 (9) of 23 March 2021, the draft 2019-2020 Financial Reports of 
Central Coast Council and Central Coast Council Water Supply Authority were referred to 
Council’s external auditor, The Audit Office of New South Wales.  
 
Council received audit reports from The Audit Office of New South Wales.  Those audit 
reports form part of Attachment 1 this business paper. Pursuant to s. 419(1) of the LG Act, 
those reports are presented to this meeting of the Council. 
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Central Coast Council Water Supply Authority 
 
The 2019-2020 Central Coast Council Water Supply Authority Financial Reports have been 
prepared in accordance with s. 41B of the Public Finance and Audit Act 1983 (PF&A Act) and 
the Public Finance and Audit Regulation. Council is required to prepare financial reports for 
Central Coast Council Water Supply Authority each year. The 2019-2020 Central Coast 
Council Water Supply Authority Financial Reports comprise attachment 2 to this business 
paper.  
 
The Audit, Risk and Improvement Committee met on 10 December 2020 to review the draft 
2019-2020 Central Coast Council Water Supply Authority Financial Reports. The Committee 
recommended that Council adopt the 2019-2020 Central Coast Council Water Supply 
Authority Financial Reports. 
 
It is proposed that Council consider and accept the recommendations of the Audit, Risk and 
Improvement Committee to formally adopt the 2019-2020 Central Coast Council Water 
Supply Authority Financial Reports.  
 
Council received audit reports from The Audit Office of New South Wales.  Those audit 
reports form part of Attachment 2 to this business paper.   
 
Amendments to the 2019-2020 Financial Reports 
 
Subsequent to the presentation of draft 2019-2020 Financial Reports to Council on 23 March 
2021 a number of amendments have been made within the Reports. The tabled amendments 
impact a number of Notes to the Financial Statements but have no impact on the financial 
results for the General Purpose Financial Statements, Water Supply Authority Financial 
Statements, Special Purpose Financial Statements or the Special Schedules that had 
previously been tabled to ARIC at the meeting of 10 December 2020 and referred to Audit at 
the meeting of 23 March 2021. There have also been a number of minor typographical and 
rounding changes to improve clarity of the Notes. The following tables detail the key changes 
that have been made.  
 
 
 
 
Summary of amendments - Central Coast Council Consolidated Financial Reports  
 

Financial 
Report 

Reference 

Note Page 
No. 

Amendment 

GPFS Understanding 
Council’s Financial 
Statements 

3 References to ‘Councillors replaced with Interim 
Administrator’ 
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Financial 
Report 

Reference 

Note Page 
No. 

Amendment 

GPFS  4 Statement by Councillors and Management updated to 
Statement by Interim Administrator and Management 

GPFS Statement by 
Interim 
Administrator and 
Management 

4 Inclusion of roads and transport asset carrying value 
note. 
 
Date of signing recorded as 30 April 2021 

GPFS Statement of 
Comprehensive 
Income 

6 Increase in Gain on Revaluation of IPP&E of $36.362M 
following revaluation of Crown and Community land. 

GPFS Statement of 
Financial Position 

7 Increase in carrying value of Infrastructure, property, 
plant and equipment and Revaluation Reserves of 
$36.362M following revaluation of Crown and 
Community land. 

GPFS Statement of 
Financial Position 

7 Reallocation between current payables and current 
income received in advance of $13.443M for prepaid 
annual charges. 

GPFS Statement of 
Financial Position 

7 Reallocation between current and non-current contract 
liabilities $2.352M 

GPFS Statement of 
Changes in Equity 

8 Increase in Gain on Revaluation of IPP&E of $36.362M 
following revaluation of Crown and Community land. 

GPFS Statement of Cash 
flows 

8 Reduction to sale and purchase of investment security 
amounts. No change to net balance of $166.52M 

GPFS Note 1 - Basis of 
Preparation 

12 Going concern commentary amended 

GPFS Note 2(a) – 
Council 
functions/activities 

15 Increase in carrying amount of assets ‘Responsible’ 
$2.761M and ‘Liveable’ $36.601M following revaluation 
of Crown and Community Land. 

GPFS Note 3(g) – 
Disaggregation of 
material revenue 
streams 

25 - Reduction in User charges and fees $9.89M. 
- Reduction in Grant revenue and non-developer 

contributions $26.588M. 
- Delete rental income line $7.724M 
- Reallocate Grants and contributions to acquire or 

construct Council controlled assets from AASB 15 
to AASB 1058 

GPFS Note 6 - Gain or 
loss from disposal 
of assets 

31 Decrease in proceeds and carrying value of Investments. 
No change to net balance of $Nil 

GPFS Note 7(c) – 
Restricted cash, 
cash equivalents 
and investments 

34 Increase FY20 current external restriction balance and 
negative current unrestricted balance by $83.198M in 
line with recognising CCCWSA unrestricted cash as 
restricted funds in GPFS. 

GPFS Note 7(c) – 
Restricted cash, 
cash equivalents 
and investments 

34 Increase FY19 comparative current external restriction 
balance and negative current unrestricted balance by 
$93.957M in line with recognising CCCWSA unrestricted 
cash as restricted funds in GPFS. 
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Financial 
Report 

Reference 

Note Page 
No. 

Amendment 

GPFS Note 7(c) – 
Restricted cash, 
cash equivalents 
and investments 

34 Inclusion of explanatory note addressing the change in 
reporting CCCWSA’s unrestricted cash as restricted 
funds in GPFS. 

GPFS Note 7(c) – 
Restricted cash, 
cash equivalents 
and investments 

34 Inclusion of Water Supply Authority line item amount of 
$83.198M (FY20) and $93.957M (FY19 comparative). 

GPFS Note 8 – 
Externally 
restricted 
receivables 

36 Removed as not required per OLG Code of Accounting 
Practice and Financial Reporting. 

GPFS Note 10 - 
Infrastructure, 
property, plant 
and equipment 

39 Increase in carrying value of Infrastructure, property, 
plant and equipment and Revaluation Reserves of 
$39.362M following revaluation of Crown and 
Community land. 

GPFS Note 10 - 
Infrastructure, 
property, plant 
and equipment 

41 Asset useful lives updated 

GPFS Note 11 – 
Intangible assets 

43 Split movement detail between Software and Drainage 
easements 

GPFS Note 12 - 
Contract Liabilities 

44 Reference to Contract Assets has been deleted as not 
applicable for GPFS 

GPFS Note 12 - 
Contract Liabilities 

44 Reallocation of $2.352M from current unexpended 
capital grants to non-current unexpended capital grants 

GPFS Note 12 - 
Contract Liabilities 

 Reference to Contract cost assets has been deleted as 
not applicable for GPFS 

GPFS Note 14 - 
Payables and 
borrowings 

50 Reallocation from payments received in advance to 
prepaid annual charges of $13.443M (FY20) 

GPFS Note 14 - 
Payables and 
borrowings 

50 Reallocation from payments received in advance to 
prepaid annual charges of $12.150M (FY19 comparative) 

GPFS Note 14(a) – 
Payables and 
borrowings 
relating to 
restricted assets 

50 Removed as not required per OLG Code of Accounting 
Practice and Financial Reporting. 

GPFS Note 14(c) – 
Changes in 
liabilities arising 
from financing 
activities 

51 Lease liabilities amount of $1.839M moved from ‘cash 
flows’ to acquisition due to change in accounting 
policy’. 



2.1 Presentation of Financial Reports and related Auditor's Reports for 
Central Coast Council and Central Coast Council Water Supply Authority 
for the period 1 July 2019 to 30 June 2020 (contd) 

 

- 8 - 

Financial 
Report 

Reference 

Note Page 
No. 

Amendment 

GPFS Note 15(a) – 
Provisions relating 
to restricted assets 

53 Removed as not required per OLG Code of Accounting 
Practice and Financial Reporting. 

GPFS Note 15 - 
Provisions 

56 Additional commentary relevant to self-insurance 
provision  

GPFS Note 16(b) – 
Correction of 
errors relating to a 
previous reporting 
period 

57 Inclusion of Note reporting FY19 prior period 
adjustments attributable to recognising CCCWSA 
unrestricted cash as restricted funds in GPFS. 

GPFS Note 16(c) – 
Comparison of 
financial 
statement line 
items under AASB 
15 

60 - Reference to Contract Assets has been deleted as 
not applicable for GPFS. 

- Amendments to Statement of Financial Position. 
 
 

GPFS Note 21 - 
Financial risk 
management 

71 Change in Financial Liabilities – Payables carrying and 
fair values balance of $13.443M due to reallocation 
between current payables and current income received 
in advance for prepaid annual charges. 

GPFS Note 21 - 
Financial risk 
management 

73 Amendments to Receivables – rates and annual charges 
gross carrying amount ageing and total balance 

GPFS Note 21 - 
Financial risk 
management 

73 Amendments to Receivables – non-rates and annual 
charges gross carrying amount ageing and total balance 

GPFS Note 22 – Material 
budget variations  

73 Removal of line items where variance was less than 10% 

GPFS Note 23 - Fair 
Value 
Measurement 

77 Increase in carrying value of Infrastructure, property, 
plant and equipment and Revaluation Reserves of 
$39.362M following revaluation of Crown and 
Community land. 

GPFS Note 23 - Fair 
Value 
Measurement 

77 Change in FY20 fair value measurement for Operational 
Land and Crown and Community Land from Level 3 to 
Level 2. 

GPFS Note 23 - Fair 
Value 
Measurement 

78 Change in FY19 fair value measurement for Operational 
Land and Crown and Community Land from Level 3 to 
Level 2. 

GPFS Note 23 - Fair 
Value 
Measurement 

79 Amend Community Land commentary note to include 
Crown Land 

GPFS Note 23 - Fair 
Value 
Measurement 

83 Remove Operational Land and Community and Crown 
Land as table reports level 3 fair value asset classes. 
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Financial 
Report 

Reference 

Note Page 
No. 

Amendment 

GPFS Note 23 - Fair 
Value 
Measurement 

86 Remove Operational Land and Community and Crown 
Land as table reports level 3 fair value asset classes. 

GPFS Note 25 - Events 
occurring after the 
reporting date 

91 Note added 

GPFS Note 27 – Result 
by fund  

103 Note has been updated for various adjustments through 
the GPFS   

GPFS Note 27 – Result 
by fund 

104 Additional interfund loan added for $22.96M interfund 
loan Drainage Fund from General Fund. 

GPFS Note 28(a) – 
Statement of 
performance 
measures – 
consolidated 
results 

105 Change in unrestricted current ratio for FY20 and FY19 
comparative following adjustments attributable to 
recognising CCCWSA unrestricted cash as restricted 
funds in GPFS. 

GPFS Note 28(b) – 
Statement of 
performance 
measures – 
consolidated 
results 

106 Change in General Fund indicators unrestricted current 
ratio for FY20 and FY19 comparative following 
adjustments attributable to recognising CCCWSA 
unrestricted cash as restricted funds in GPFS. 

GPFS Note 29 – Council 
information and 
contact details 

109 Update Note for Officeholders 

SPFS   Statement by Councillors and Management updated to 
Statement by Interim Administrator and Management 

SPFS   Other references to ‘Councillors replaced with Interim 
Administrator’ 

SPFS   Date of signing recorded as 30 April 2021 
SPFS Water Supply 12 Increase in carrying value of Infrastructure, property, 

plant and equipment and Revaluation Reserves of $148k 
following revaluation of Crown and Community land. 

SPFS Water Supply 12 Reallocation between current and non-current 
provisions of $237k 

SPFS Sewerage 13 Increase in carrying value of Infrastructure, property, 
plant and equipment and Revaluation Reserves of 
$2.096M following revaluation of Crown and 
Community land. 

SPFS Sewerage 13 Reallocation between current and non-current 
receivables of $628k 

SPFS Drainage 14 Increase in carrying value of Infrastructure, property, 
plant and equipment and Revaluation Reserves of $518k 
following revaluation of Crown and Community land. 
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Financial 
Report 

Reference 

Note Page 
No. 

Amendment 

SPFS Drainage 14 Reallocation between current payables and current 
borrowings of $22.96M for interfund loan from General 
Fund. 

 
Summary of amendments - Central Coast Council Water Supply Authority (CCCWSA) 
Financial Reports  
 

Note Title Page 
No. 

Amendment 

   Removal of ‘Understanding Central Coast Council – 
WSA Financial Statements’ section as Statements are 
prepared under the Public Finance and Audit Act, not 
the Local Government Act 

  3 Statement by Councillors and Management updated to 
Statement by Interim Administrator and Management 

  3 Reference to Local Government Act 1993 (NSW) 
removed as Statements are prepared under the Public 
Finance and Audit Act, not the Local Government Act 

  3 Date of signing recorded as 30 April 2021 
 Statement of 

Comprehensive Income 
5 Increase in Gain on Revaluation of IPP&E of $2.761M 

following revaluation of Crown and Community land. 
 Statement of Financial 

Position 
6 Increase in carrying value of Infrastructure, property, 

plant and equipment and Revaluation Reserves of 
$2.761M following revaluation of Crown and 
Community land. 

 Statement of Financial 
Position 

6 Reallocation between current payables and current 
borrowings of $22.96M for interfund loan from General 
Fund. 

 Statement of Financial 
Position 

6 Reallocation between current payables and current 
income received in advance of $4.262M for prepaid 
annual charges. 

 Statement of Changes in 
Equity 

7 Increase in Gain on Revaluation of IPP&E of $2.761M 
following revaluation of Crown and Community land. 

 Statement of Cash flows 8 Change in operating payments and financing 
payments arising from reallocation of current payables 
and current borrowings of $22.96M for interfund loan 
from General Fund. 

 Statement of Cash flows 8 Increase to sale and purchase of investment security 
amounts. No change to net balance of $57.985M 

1 Basis of Preparation 11 Going concern commentary included 
5 Gain or loss from disposal 

of assets 
22 Decrease in proceeds and carrying value of 

Investments. No change to net balance of $Nil 
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Note Title Page 
No. 

Amendment 

8 Infrastructure, property, 
plant and equipment 

28 Increase in carrying value of Infrastructure, property, 
plant and equipment and Revaluation Reserves of 
$2.761M following revaluation of Crown and 
Community land. 

8 Infrastructure, property, 
plant and equipment 

30 Asset useful lives updated 

10 Contract Liabilities 32 Reference to Contract Assets has been deleted as not 
applicable for CCCWSA 

11 Payables and borrowings 33 Reallocation from payments received in advance to 
prepaid annual charges of $4.262M (FY20) 

11 Payables and borrowings 33 Reallocation from payments received in advance to 
prepaid annual charges of $3.646M (FY19 comparative) 

11 Payables and borrowings 33 Reallocation from Payable to General Fund to Loans – 
unsecured of $22.96M for interfund loan from General 
Fund. 

11c Payables and borrowings – 
Changes in liabilities arising 
from financing activities 

34 Increase in Loan – unsecured cash flow amount and 
Closing balance of $22.96M  

12 Provisions – Self-insurance 
commentary 

37 Additional commentary relevant to self-insurance 
provision  

13 Accumulated surplus, 
revaluation reserves, 
changes in accounting 
policies, changes in 
accounting estimates and 
errors 

39 - Reference to Contract Assets has been deleted 
as not applicable for CCCWSA. 

- Amendments to Statement of Financial Position. 
 
 

13 Accumulated surplus, 
revaluation reserves, 
changes in accounting 
policies, changes in 
accounting estimates and 
errors 

40 Income Statement - Increase in Total comprehensive 
income of $2.761M following revaluation of Crown and 
Community land. 

14 Statement of cash flow 
information 

41 Change in movement in other liabilities and increase in 
net cash provided from operating activities of $22.96M 
for interfund loan from General Fund. 

17 Financial risk management 44 Change in Financial Liabilities – Payables carrying and 
fair values balance of $18.698M due to reallocation 
between current payables and current borrowings of 
$22.96M for interfund loan from General Fund and 
reallocation between current payables and current 
income received in advance of ($4.262M) for prepaid 
annual charges. 

17 Financial risk management 44 Change in Financial Liabilities – Loans/advances 
carrying and fair values due to reallocation between 
current payables and current borrowings of $22.96M 
for interfund loan from General Fund 
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Note Title Page 
No. 

Amendment 

17 Financial risk management  46 Amendments to Receivables – non annual charges 
gross carrying amount ageing and total balance 

18 Fair Value Measurement 47 Increase in carrying value of Infrastructure, property, 
plant and equipment and Revaluation Reserves of 
$2.761M following revaluation of Crown and 
Community land. 

18 Fair Value Measurement 47 Change in FY20 fair value measurement for 
Operational Land and Crown and Community Land 
from Level 3 to Level 2. 

18 Fair Value Measurement 47 Remove Operational Land and Community and Crown 
Land as table reports level 3 fair value asset classes. 

18 Fair Value Measurement 49 Remove Operational Land and Community and Crown 
Land as table reports level 3 fair value asset classes. 

18 Fair Value Measurement 51 Amend Community Land table to include Crown Land 
and $2.761M increase in revaluation line. 

18 Fair Value Measurement 52 Amend Community Land fair value disclosure to 
include Crown Land and $2.761M increase in value. 

20 Events occurring after the 
reporting date 

55 Note added 

 Statement of performance 
measures 

 This note has been deleted as WSA Financial 
Statements are prepared under the Public Finance and 
Audit Act which does not require this Note disclosure. 

 
Annual Report 
 
In accordance with s.428 (4)(a) of the LG Act Council is required to include the audited 
Central Coast Council Financial Reports in the Annual Report at the time of its adoption.  As 
Council had requested an extension to complete Council’s 2019-2020 Consolidated Financial 
Reports it was not possible to include the audited Financial Reports in the Annual Report.  It 
was noted in the Interim Administrator’s Briefing Note of 7 December 2020 that the audited 
2019-2020 Financial Reports would subsequently form an addendum to the 2019-2020 
Annual Report, following adoption by Council.  
 
It is recommended that upon the adoption of the 2019-2020 Central Coast Council Financial 
Reports, that they be included as an addendum to Council’s 2019-2020 Annual Report, 
Council’s website be appropriately updated and a copy be provided to the Minister for Local 
Government. 
 
Consultation 
 
All areas of Council contribute to the information contained within the Financial Reports.  
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Options  
 
The adoption of Financial Reports is a legislative requirement. 
 
Financial Considerations 
 
At its meeting held 19 October 2020, Council resolved the following: 

 
1036/20 That any motions put before Council for the remainder of this term of Council 

that have financial implications require the Chief Executive Officer to provide 
a report on how those additional costs will be met. 

 
The following statement is provided in response to this resolution of Council. 
 
These Financial Reports set out the financial position of Central Coast Council and Central 
Coast Council Water Supply Authority as at 30 June 2020 and the financial performance and 
cash flows for the reporting period 1 July 2019 to 30 June 2020. Comparatives for the 
statutory reporting period 1 July 2018 to 30 June 2019 are included in accordance with 
requirements set down by the NSW Office of Local Government in line with accounting 
standards.  
 
Council’s net operating result for the financial year ended 30 June 2020 is a deficit of $88.7M 
excluding Grants and Contributions for capital purposes. After adjusting for Capital Grants 
and Contributions, the net operating deficit was $21.8M. 
 
Central Coast Council Water Supply Authority’s net operating result for the financial year 
ended 30 June 2020 is a deficit of $48.3M excluding Grants and Contributions for capital 
purposes. After adjusting for Capital Grants and Contributions, the net operating deficit was 
$31.5M. 
 
Link to Community Strategic Plan 
 
Theme 4: Responsible 
 
Goal G: Good governance and great partnerships 

R-G2: Communicate openly and honestly with the community to build a relationship based 
on transparency, understanding, trust and respect. 

 
Risk Management 
 
Council has worked with the Audit Office of New South Wales to meet our legislative 
reporting requirements. 
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The Central Coast Council and Central Coast Council Water Supply Authority Financial 
Reports are audited by the Audit Office of New South Wales who, amongst other things, form 
an opinion on the Financial Reports whether: 

 
• the Council’s accounting records have been kept in accordance with the 

requirements of the Local Government Act 1993, Chapter 13 part 3 Division 2; 
and 

• the Central Coast Council and Central Coast Council Water Supply Authority 
Financial Reports: 
o have been presented in accordance with the requirements of this Division; 
o are consistent with the Council’s accounting records; 
o present fairly the financial position, the results of its operations and its cash 

flows; and 
o are in accordance with applicable Accounting Standards and other 

mandatory 
professional reporting requirements in Australia. 

• all information relevant to the conduct of the audit has been obtained; and 
• there are no material deficiencies in the accounting records or financial reports 

that the auditors have become aware of during the course of the audit. 
 
Critical Dates or Timeframes 
 
It is a legislative requirement for Councils to adopt annual Financial Reports. 
 
Conclusion  
 
The 2019-2020 Central Coast Council Financial Reports presents Council’s financial 
performance from 1 July 2019 to 30 June 2020 and financial position as at 30 June 2020.  
 
The net assets for Central Coast Council as at 30 June 2020 total $7.2 billion. 
 
The 2019-2020 Central Coast Council Water Supply Authority’s Financial Reports presents 
CCCWSA financial performance from 1 July 2019 to 30 June 2020 and financial position as at 
30 June 2020.  
 
The net assets for Central Coast Council Water Supply Authority as at 30 June 2020 total $3.91 
billion. 
 
The Financial Reports are a key method for Council to maintain accountability and transparency 
with the community.  
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