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Report Purpose 
 
To present the monthly report on the investment portfolio as required in accordance with  
cl. 212 of the Local Government (General) Regulation 2005. 
 
Summary 
 
This report details Council’s investments as at 30 June 2019. 
 
 

Recommendation 
 
That Council receive the report on Investment Report for June 2019. 
 
 

Background 
 
Council’s investments are made in accordance with the Local Government Act 1993, Local 
Government (General) Regulation 2005, the investment policy adopted at the Ordinary 
Council Meeting on 27 November 2017, Ministerial Investment Order issued February 2011 
and Division of Local Government (as it was then known) Investment Policy Guidelines 
published in May 2010. 
 
Current Status 
Council’s current cash and investment portfolio totals $472.85million at 30 June 2019. 
 

Source of Funds Value ($’000) 
Investment Portfolio $455,661 
Transactional accounts and cash in hand  $27,191 
Total $472,852 

 
This investment report will focus on the investment portfolio of $445.66 million. 
 
Cash flows are managed primarily through term deposit and floating rate note maturities, 
with a net outflow of $ 20.49 million in Council’s total funds in June 2019.  
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Total net return on the portfolio for Council, in June was $ 701K, comprising entirely of 
interest earnings. The total value of the Council’s investment portfolio as at 30 June 2019 is 
outlined in Table 1 below. 
 
 Table 1 – Portfolio movement  
Description 2017-18 

Financial 
Year 

Quarter 
1 

Quarter 
2 

Quarter 
2 

Quarter 
4 

FYTD 

 $’000 2018/19 2018/19 2018/19 2018/19 2018/19 
  $’000 $’000 $’000 $’000 $’000 
Opening Balance  409,890 467,254 470,791 470,628 493,455 467,254 
Movement for 
the period 

57,364 3,537 -163 22,827 -47,794 -21,593 

Closing Balance 467,254 470,791 470,628 493,455 445,661 445,661 
Interest earnings 11,625 3,196 3,280 3,572 2,916 12,965 
 
Council’s investments are evaluated and monitored against a benchmark appropriate to the 
risk (Standard and Poor’s BBB long term or above) and time horizon of the investment 
concerned.  Council’s investment portfolio includes rolling maturity dates to ensure that 
Council has sufficient funds at all times to meet its obligations. A summary of the term 
deposit and floating rate notes maturities are listed in Table 2 below. 
 
Table 2 - Investment Maturities 

Time Horizon Percentage Holdings  Maturity on or before  Value $'000 
At Call 3.55% Immediate 15,812 
Investments    
0 - 3 months 30.68% Sep-2019 136,750 
4 - 6 months 16.83% Dec-2019 75,000 
7 - 12 months 27.85% Jun-2020 124,098 
1 - 2 years 8.75% Jun-2021 39,000 
2 - 3 years 5.61% Jun-2022 25,000 
3 - 4 years 2.24% Jun-2023 10,000 
4 - 5 years 4.49% Jun-2024 20,000 
Total Investments 96.45%  429,848 
Total Portfolio 100.00%   445,661 

 
 
The investment portfolio is concentrated in AA/A1 above (69.71%), A/A2-A1 (12.34%) and 
BBB/A2-A3 (17.73%).   
 
The investments in AA/A1 are of a higher credit rating and BBB/A2 represented the best 
returns at the time of investment within Policy guidelines.  Financial institutions issuing fixed 



5.5 Investment Report for June 2019 (contd) 

 

- 3 - 

income investments and bonds are considered investment grade (IG) if its Long Term credit 
rating is BBB or higher by Standard and Poor (S&P). 
Council continues to monitor the portfolio and manage investments taking into 
consideration credit ratings of financial institutions, interest rates offered for the maturity 
dates required and the amount of our investment portfolio already held with each financial 
institution. 
 
The current spread of investments is listed in Graph 1 and counter party credit exposure is 
listed in Graph 2.  
 
Graph 1 – Credit Exposure 

 
* AA/A1: Council has provided security for self-insurance by way of a term deposit invested in an ADI (with a 

short term S & P rating of A1) through State Insurance Regulatory Authority (formerly WorkCover NSW).  This 
security has been included as part of Council’s investment portfolio.  Council regularly conducts a review to 
identify the optimal security providing Council with the best return possible. 

** Unrated: Unrated investment comprises of a term deposit with Central Coast Credit Union 
 
Graph 2 - Counter Party Credit Exposure 
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Green Investments 
 
Council continues to look for ‘Green’ investment opportunities subject to prevailing 
investment guidelines. A list of current green investments held is contained on the 
investment listing, highlight in green. For the month of June, there have been no new green 
investments undertaken. 
 
Portfolio Return 
 
Interest rates on investments in the month, ranged from 2.01% to 3.50%, all of which 
exceeded the monthly Bank Bill Swap Rate (BBSW) benchmark of 1.30%. 
The annualised financial year to date return for June of 2.85% for Central Coast Council is 
favourable compared to benchmark bank bill swap (BBSW) financial year to date calculated 
Bank Bill Index of 1.82% as shown in Graph 3 - Portfolio returns. 
 

 
 
Council’s portfolio by Source of Funds 
 
Council is required to restrict funds received for specific purposes.  Restricted funds consist of 
funds in the investment portfolio and in transactional accounts as follows: 
 
Source of Funds Value ($’000) 
Investment Portfolio $445,661 
Transactional accounts and cash in hand  $27,191 
Total $472,852 
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Restricted Funds $406,087 
Unrestricted Funds $66,765 

Attachment 1 details Investments by Type held by Council at 30 June 2019 and 
Attachment 2 details Restrictions for Council by fund as at 31 May 2019  
 
The restrictions for June 2019 will be finalised after completion of the financial statements for 
the year ending 30 June 2019. 
 
 
Link to Community Strategic Plan 
 
Choose Priority 
 
Goal G: Good governance and great partnerships 

G4: Serve the community by providing great customer experience, value for money and 
quality services. 

 
 
 

Attachments 
 
1  Summary of Investments by Type at 30 June 2019  D13594438 
2  Summary of restrictions as at 31 May 2019  D13594439 
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	Council’s current cash and investment portfolio totals $472.85million at 30 June 2019.

