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10 November 2010 General Manager’s Report 

To the Ordinary Meeting General Manager's Unit

 

6.1 Access to Council Land for Mandalong South Exploration Drilling 
Program      

TRIM REFERENCE: f2004/07086 - D02400439  AUTHOR: BR 
 

SUMMARY 
Report on request from Centennial Coal to access Council land for the Mandalong South 
Exploration Drilling Program. 
 
 

RECOMMENDATION 
 
That Council authorise the General Manager to negotiate and execute an agreement 
with Centennial Coal for access to Council land for the Mandalong South Exploration 
Drilling Program subject to suitable compensation being provided and risks being 
appropriately managed. 
 
 

BACKGROUND 
 
Centennial Mandalong Pty Limited (a subsidiary of Centennial Coal) owns and operates the 
Mandalong Mine and has recently commenced an exploration drilling program over its 
Exploration Licence (EL6317). The exploration area is located south-west of the township of 
Morisset and west of the township of Wyee and adjoins the southern boundary of the 
Mandalong Mine. 
 
The proposed exploration program will involve the drilling of approximately fifty exploration 
drill holes across the Exploration Licence to build on existing geology and coal quality 
information. Up to five of the drill holes are proposed to be located on land owned by Wyong 
Shire Council.  
 
Plans showing the impact of the exploration drilling on Wyong Shire and the location of 
proposed exploration drill sites on Council land are included as part of Attachment 1. 
 
Centennial Mandalong Pty Limited has received approval from NSW Industry & Investment 
(refer Attachment 2) to undertake the proposed drilling activities following submission of the 
Mandalong South Exploration Project Review of Environmental Factors (2009).  
 
A copy of the Review of Environmental Factors has been made available to Wyong Shire 
Council. 
 
 
THE PROPOSAL 
 
Centennial Mandalong Pty Limited is seeking approval from Wyong Shire Council to access 
Council land to undertake the planned exploration drilling activities. 
 
Included in Attachment 1 is a plan showing the two Council-owned sites that are impacted: 
 Lot 5 DP 755271 Buttonderry Waste Management Facility 
 Lot 9 DP 262720 Buangi Rd Durren Durren 
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Lot 5 DP 755271 Buttonderry Waste Management Facility 
Two exploration drill sites are proposed within the Buttonderry Waste Management Facility 
(refer to page 4 of Attachment 1). 
 
One of the proposed boreholes is located on the western boundary of the Buttonderry Waste 
Management Facility and will not cause any operational impacts. 
 
The other proposed borehole is within a sediment pond however, representatives of 
Centennial Mandalong Pty Limited have indicated that there is some flexibility regarding the 
location; so as to ensure minimal disturbance/disruption to activities. 
 
There should be no issues with the proposal provided that Centennial Mandalong Pty Limited 
comply with the site’s occupational health and safety procedures, submit safe work method 
statements for the activity, are willing to be flexible regarding the location of the borehole, are 
able to undertake their activities within the normal operating hours of the facility, and make 
good any damage and clean up and remove all spoil and debris associated with the drilling.  
 
 
Lot 9 DP 262720 Buangi Rd Durren Durren 
Three exploration drill sites are proposed on Lot 9 DP 262720 Buangi Rd Durren Durren 
(refer to page 4 of Attachment 1). 
 
This property was dedicated to Council as Public Reserve from the subdivision of Portion 65 
Parish Wyong and is classified by Council as Community Land.  The Plan of Management 
No.10 applies and while the Plan  does not specifically preclude exploratory drilling; it does 
seek to minimise the impact on the area. 
 
The property is also affected by a transmission line easement 60 metres wide.  
  
Details of the Proposal 
 
The exploration drilling program has a low level impact on the surface.  The drilling process 
does involve some disturbance of the land with the digging of two sumps for water storage.  
Centennial Mandalong Pty Limited will discuss the exact locations of the drill sites with 
Council officers so that existing tracks can be used wherever possible. The aim is to 
minimise the environmental impact from the drilling operation. 
 
For exploration drilling Centennial Mandalong Pty Limited has approval for the sites to be up 
to 25m x 25m in size.  Wherever possible this is minimised and trees are left intact within the 
perimeter of the site whenever possible.  Each site is rehabilitated following the completion of 
drilling of the hole. 
 
Each hole takes around 3-4 weeks to drill.  The borehole is nominally 100mm in diameter 
and the depth ranges from 300m to 500m and the actual time taken depends on the depth 
down to the seam and how much core is recovered from each hole.  Centennial Mandalong 
Pty Limited aims to core approximately 150m above the coal seam in about 50% of its holes.  
This is needed to accurately identify strong geological strata in the overburden that can 
assist in minimising subsidence. 
 
The amount of coring in one of the holes proposed for the Buttonderry Waste Management 
Facility could be reduced to around 30m above the seam to allow the hole to be completed 
more quickly (this typically saves 4 to 5 days of drilling). 
 
The exploration drilling program aims to recover information about: 



Attachment 3 Council Report 6.1 Access to Council Land for Mandalong South 
Exploration Drilling Program - 10 November 2010

 

 

 

- 47 - 

 the coal seam – thickness, coal quality (ash, sulphur and energy content), how it 
performs when washed (to remove ash), gas content and permeability.  Not all of this 
information is collected from every single hole.   

 overburden (rock above the seam) – the strengths and thicknesses of rock strata above 
the seam is important and allows assessments on subsidence, tunnel support, stress 
magnitude and direction. 

 
The information gathered during the exploration program allows a viable mine plan to be 
developed. 
 
 
OPTIONS 
 
The nature of the proposal limits options to a “yes or no” response albeit a “yes” with some 
minor conditions. 
 
Centennial Mandalong Pty Limited intends to keep Council informed of the project’s progress 
and believes this is better for both parties if an agreement can be made.  Centennial 
Mandalong Pty Limited is prepared to discuss the provision of the borehole data to Council, 
which may be of use in the future planning of the Buttonderry Waste Management Facility.  
The drilling program does not normally core the immediate rock from the surface, but this 
could be done and  has the potential to save Council money in the longer term.  
 
If Council says no, then this will delay the progress, but is unlikely to stop the exploration 
outright.  Provisions are made under the Mining Act 1992 for the exploration licence 
titleholder (Centennial Mandalong Pty Limited) to go through an arbitration process with the 
landholder (Council).  Council needs to be aware that they would have to meet their own 
costs for proceeding down this path.  Centennial would be liable for its costs as well as those 
of the arbitrator. 
 
If the landowner (Council) is aggrieved by an arbitrator’s final determination they may apply 
to the Land and Environment Court for a review of the determination. 
 
Centennial Mandalong Pty Limited does have the option of not drilling the holes, however, 
there are no other methods available to the company that provides the vast array of 
information needed to make the coal quality and geotechnical assessments.  Traditionally, 
drilling on a 500m spaced grid provides some level of ‘certainty’ that the coal can be 
efficiently and safely extracted.  This spacing is also designed to comply with the 
Australasian Code for Reporting of Mineral Resources and Ore Reserves (JORC Code), 
which is an industry standard for reporting on mineral deposits. 
 
 
STRATEGIC LINKS 
 
Link to Shire Strategic Vision 
 
Employment - Centennial Coal currently employs 85 Wyong Shire residents in its operations. 
 
During the exploration phase two contracting firms (one from the Hunter Valley and one from 
the Central Coast) will be engaged to undertake the drilling in conjunction with a geologist 
from Mandalong Centennial Pty Limited; and a third contractor (from the local area) will be 
engaged to undertake the earthworks and rehabilitation.  
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Financial Implications 
 
Centennial Mandalong Pty Limited is required by the Mining Act 1992 to compensate the 
landholder for the loss of use of their land for the period of drilling.  
 
Discussions with representatives of Centennial Mandalong Pty Limited indicated that the 
standard agreement provides compensation of $550 per week per site (with a minimum of 
$2,000 per site).  
 
This additional income of, at least $10,000, was not budgeted for in the 2010-11 Annual 
Plan. 
 
Principles of Sustainability 
 
The Review of Environmental Factors prepared by Centennial Mandalong Pty Limited details 
a process to locate all exploration drill sites in areas of minimal environmental impact. Each 
drill site is inspected by a qualified ecologist and archaeologist prior to any surface 
disturbance to identify any potential impacts on threatened species or items of Aboriginal or 
European heritage. If any threatened species or items of Aboriginal or European heritage are 
identified during the site inspections, the drill site is relocated to avoid impacts.  
 
Each drill site requires a maximum disturbance area of 25 metres by 25 metres. Existing 
access tracks are used whenever possible however, some tracks may require minor 
upgrades to ensure suitable and safe access for exploration equipment and personnel to the 
drill site. Each drill site and any access tracks created are rehabilitated at the completion of 
drilling activities.  
 
 
CONSULTATION 
 
Centennial Mandalong Pty Limited was not required to undertake any stakeholder 
consultation prior to the preparation of the Review of Environmental Factors (REF). 
 
The Review of Environmental Factors includes a Stakeholder Engagement Plan to consult 
with landowners. 
 
 
GOVERNANCE 
 
Centennial Mandalong Pty Limited is required to comply with the conditions of their 
exploration licence (EL6317) and the conditions in their approval from the Department of 
Industry and Investment. A breach of these conditions is an offence under the Mining Act 
1992. 
 
If Centennial Mandalong Pty Limited is unable to negotiate access with the landowner then 
Part 8 Division 2 of the Mining Act 1992 provides for conciliation and arbitration. If the 
landowner is aggrieved by an arbitrator’s final determination they may apply to the Land and 
Environment Court for a review of the determination. 
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For the organisation there is the risk of damage to infrastructure (such as breaking a 
sediment pond) at the Buttonderry Waste Management Facility. This risk can be reduced by 
Centennial Mandalong Pty Limited exercising flexibility and moving the eastern borehole to 
the north of the sediment pond. 
 
If the results of the exploration drilling program are positive then the main impact from future 
underground longwall mining is the subsidence of the surface.  The main concern for Council 
would be at the Buttonderry Waste Management Facility.  Centennial Mandalong Pty Limited 
would need to discuss with Council officers how the site is currently managed and then 
assessments would be made as to the likely impacts.  The drilling information, in this case, 
becomes very important to allow those assessments to be undertaken. 
 
Centennial Mandalong Pty Limited advised staff that they had engaged Aurecon to carry out 
an initial groundwater assessment in mid-2010. This report identified locations for 
groundwater monitoring and equipment is currently being installed to provide baseline data 
for future environmental assessments. 
 
The initial assessment also identified a boundary of igneous rocks that would act as a water 
barrier between the Mandalong South and Wallarah 2 projects. 
  
 
CONCLUSION 
 
That Council authorise the General Manager to negotiate and execute an agreement with 
Centennial Coal for access to Council land for the Mandalong South Exploration Drilling 
Program subject to suitable compensation being provided and appropriate risk being 
managed. 
 
 
 
ATTACHMENTS 
 
1  Letter from Centennial Coal requesting access to Council land for 

Exploration Drilling and Survey for the Mandalong South Coal Mining 
Extension Project 

 D02411030

2  Copy of Centennial Coal approval to conduct exploration drilling and 
associated works for Mandalong South Extension Project - EL6317 - 
Approval issued by the Department of Industry and Investment 
December 2009 

 D02411095
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