
AMENDED REPORT 

D12556029 
 

Summary: 
 
This report, including external audit reports, presents the 2015-16 financial statements for the 
former Wyong Shire Council and former Wyong Shire Council Water Supply Authority 
(Wyong Water).  The 2015-16 financial statements cover the period 1 July 2015 to 12 May 
2016 in line with the Local Government (Council Amalgamations) Proclamation 2016. 
 

Recommendation: 
 
1 That Council note that the audited financial reports including the auditor’s reports 

have been presented to this meeting of the Council, in accordance with s. 419(1) of 
the Local Government Act 1993 (“LG Act”). 

 
2 That Council note that the external auditor, Mr Dennis Banicevic (of 

PricewaterhouseCoopers) addressed the Council on the auditor’s report on the 
former Wyong Shire Council’s 2015-16 financial statements in accordance with  
s. 419(2) of the LG Act. 

 
3 That Council adopt the audited 2015-16 financial statements for the former 

Wyong Shire Council and the former Wyong Shire Council Water Supply Authority 
as presented in accordance with ss. 213(2)(c) and 377(1)(k) of the LG Act, and  
cl. 215(1)(a) of the Local Government (General) Regulation 2005. 

 

Background 
 
Council at its meeting held on 23 November 2016 resolved in part as follows: 
 

“543/16 That Council note the draft 2015-16 Financial Statements for the former 
Wyong Shire Council as presented include a general purpose financial report 
and have been prepared in accordance with the accounting and reporting 
requirements of Australian Accounting Standards, the Office of Local 
Government prescribed Code of Accounting Practice and Financial Reporting 
- Update No. 24(b), s. 413(2)(b) of the Local Government Act 1993 (“LG Act”), 
cl. 214 of the Local Government (General) Regulation 2005 (“LG Reg”) and cl. 
27(1) of the Local Government (Council Amalgamations) Proclamation 2016. 
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3.1 Presentation of 2015-16 Financial Statements for the former Wyong Shire 
Council (contd) 

 
544/16 That Council adopt the draft former Wyong Shire Council 2015-16 Financial 

Statements as presented in accordance with ss. 213(2)(c) and 377(1)(k) of the 
LG Act, and cl. 215(1)(a) of the LG Reg. 

 
545/16 That Council refer the draft former Wyong Shire Council 2015-16 Financial 

Statements to external audit in accordance with s. 413(1) of the LG Act. 
 
546/16 That Council authorise the Administrator to execute all documents related to 

the draft 2015-16 Financial Statements in accordance with s. 213(2)(c) of the 
LG Act, and cl. 215(1)(b)(i) and 215(1)(b)(ii) of the LG Reg. 

 
547/16 That Council authorise the Chief Executive Officer to execute all documents 

related to the draft 2015-16 Financial Statements in accordance with  
s. 213(2)(c) of the LG Act, and cl. 215(1)(b)(iv) of the LG Reg. 

 
548/16 That Council authorise the Responsible Accounting Officer to execute all 

documents related to the draft 2015-16 Financial Statements in accordance 
with s. 213(2)(c) of the LG Act, and cl. 215(1)(b)(iii) of the LG Reg. 

 
Pursuant to resolution 545/16 of 23 November 2016, the draft 2015/16 Financial Statements 
of the former Wyong Shire Council were referred to Council’s external auditor.  Mr Banicevic 
of PricewaterhouseCoopers will attend this meeting as he is entitled to do so by s. 419(2) of 
the LG Act. 
 
Council received audit reports from Mr Banicevic.  Those audited reports are attachments 1 
and 2 to this report.  Pursuant to s. 419(1) of the LG Act, those reports are presented to this 
meeting of the Council. 
 
Council has achieved a consolidated operating surplus of $26.7M (before capital grants and 
contributions) for the reporting period 1 July 2015 to 12 May 2016.  With the exception of 
Council’s rates and annual charges outstanding benchmark ratio (which has been negatively 
impacted by the required treatment for former councils to recognise 100% of the rates 
revenue for the 2015−16 rating year and have no adjustment for rates not earned during the 
period 13 May 2016 to 30 June 2016) are better than all local government industry 
benchmarks. 
 
Changes made to the draft financial statements presented on 23rd November are as follows: 
 
Former Wyong Shire Council (consolidated) 
 
On review of Council’s current restrictions for its water and sewer operations, Council has de-
recognised certain cash, receivable and payable restrictions, in line with the current restriction 
disclosures recorded in the Financial Statements of Wyong Water. This change was corrected 
in the prior period in accordance with AASB 108 Accounting Policies, Changes in Accounting 
Estimates and Errors.  
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3.1 Presentation of 2015-16 Financial Statements for the former Wyong Shire 
Council (contd) 

 
As a result of the above disclosure changes: 
 

• None of the financial information disclosed in the Financial Statements changed  
 

• The restricted and unrestricted balances within Note 6(c), Note 7 and Note 10(a) have 
changed such that all Wyong Water unrestricted amounts are now recorded as 
Unrestricted in the consolidated results  
 

• The Unrestricted current ratio in Note 13a(i) has improved from 1.51x to 1.55x 
 
The above commentary is documented in Note 20(d) of the attached consolidated Financial 
Statements for the former Wyong Shire Council. 
 
Minor typographical errors were also corrected.  
 
Former Wyong Shire Council Water Supply Authority (Wyong Water) 
 
Wyong Water had incorrectly recognised land assets at a value of $6.474M from 1994. During 
the review of land valuation process, it was identified that the land should have been 
recognised by the former Wyong Shire Council. This error was corrected in the prior period in 
accordance with AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors 
through adjusting retained earnings and de-recognition of land. 
 
The restated balances for each financial statement line affected in each period presented are 
documented in Note 20(c) of the attached Financial Statements for the former Wyong Shire 
Council Water Supply Authority. 
 
Minor typographical errors were also corrected.  
 
Conclusion 
 
Council is required to present and adopt the audited financial reports at a Council meeting 
and has invited the external auditor to present. 
 
 

Attachments 
 
1  Consolidated Financial Statements former Wyong Shire Council 2015-16 - 

Audited 
 D12563315 

2  Financial Statements former Wyong Shire Council Water Supply Authority 
2015-16 - Audited 

 D12563319 

3  Audit Report for the former Wyong Shire Council - 2015-16 Financial 
Statements 

 D12564384 

4  Audit Report for the former Wyong Shire Council Water Supply Authority 
- 2015-16 Financial Statements 

 D12563656 
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